Refinance Mortgage Benefits

If you plan it right, refinancing a mortgage can be a wise financial move. Given the current economic downturn and the crises in the real estate market,
many homeowners are unsure if they should refinance. Mortgage payments can be a hefty burden during a time when retirement portfolios have taken
a hit and job insecurity is looming for some. Many who purchased their houses during the real estate boom are reeling from the drop in the values of
their homes. As adjustable rate mortgages reset to higher rates, consumers with those types of mortgages will see a big increase in their payments. A
quick internet search yields a plethora of sites offering refinance mortgage tips and guides. Trying to make sense of what you should do personally can
be quite a task.

Refinancing is an individual decision that depends on your financial situation. The savings that can be gained each month on mortgage payments is a
common reason people refinance. Mortgage refinancing can be a financial win if the savings makes sense with the length of time you plan to own the
house. First, determine how much you would save each month if you refinance. Second, estimate the cost of the appraisal, lawyer fees,
documentation preparation and filing fees, charges from the new and old lenders, and any other refinancing costs. Your third step is to take the
anticipated total cost of the refinance and divide it by the expected monthly savings. This will tell you how many months it will take you to recoup the
cost of the refinancing, referred to as the "break even" point of the refinance. Mortgage refinancing should be considered, if you plan to own the
property beyond the break even point of the refinance. Mortgage holders whose adjustable rate mortgage will reset soon, may choose to refinance
with a fixed rate mortgage, regardless of the break even point. Obtaining a steady fixed rate mortgage in the current rocky economy often outweighs
the costs of a refinance. Mortgage owners often find it beneficial to merge debts from credit accounts or high rate loans with the refinance. Mortgage
payments under a fixed rate mortgage may offer lower interest rates than those offered by the credit card company.

To determine the benefits of a refinance, mortgage owners need to confidently know what they can afford and what is best for their current and future
budgets. Make sure to calculate the savings against the costs of the refinancing and the duration you expect to own the home. Educate yourself on all

the options and be aware of all the terms and rates set forth by any new mortgage you take on.  Related articles " title="More information on

Mortgage rate">Home loans - Home equity loans - Home loan rates - Mortgage - Mortgage rates -
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